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Our State of the States report is prepared twice a year. A state’s ranking contributes to our internal rating, 

KEY FINDINGS

EXECUTIVE SUMMARY

-

-

-

STATE REVENUES – GROWTH TAKES A PAUSE                        

-

PAUL MANSOUR, MANAGING DIRECTOR

OCTOBER 2014

Exhibit 1: State Revenues
Calendar Year State Revenues 

$ billions
% Change

Jan to June 2014 467.830 -0.05%

Jan to June 2013 468.059 --

2013 859.0 7.0%

2012 802.7 4.0%

2011 773.3 7.5%

2010 716.3 4.1%

2009 688.1 -11.2%

2008 774.9 1.9%

2007 760.3 4.4%

2006 728.2 7.0%
(1)
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STATE EXPENDITURES - GROWTH KEPT IN CHECK     

-

GENERAL FUND BALANCES - RECOVERED FOR 
MOST STATES 

-

ECONOMIC INDICATORS - IMPROVING STATE CREDIT 
QUALITY

-

-

Exhibit 2: State General Fund Expenditure Growth (%)

Exhibit 3: Year-End Fund Balance as a Percentage of Expenditures
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EMPLOYMENT GROWTH – UNEQUAL RECOVERY BY THE STATES

PENSION BURDEN – IMPROVEMENT REMAINS ELUSIVE

Exhibit 4: States with the Most Employment Growth
Employment 

000’s
Employment 

000’s
Employment 

000’s

State Aug-2014 Aug-2013 Change %Change
North Dakota 466.8 447.1 19.70 4.41%
Utah 1,337.3 1,291.7 45.60 3.53%
Texas 11,623.4 11,228.2 395.20 3.52%
Nevada 1,220.6 1,179.4 41.20 3.49%
Florida 7,818.5 7,607.3 211.20 2.78%
Delaware 440.3 428.6 11.70 2.73%
Oregon 1,721.6 1,676.9 44.70 2.67%

Exhibit 5: States with the Least Employment Growth
Employment 

000’s
Employment 

000’s
Employment 

000’s

State Aug-2014 Aug-2013 Change %Change
Alaska 333.6 336.3       (2.70) -0.80%

New Jersey 3,949.5 3,946.5 3.00 0.08%

Connecticut 1,665.3 1,659.7 5.60 0.34%
Ohio 5,292.9 5,274.7 18.20 0.35%
New Hampshire 642.9 640.2 2.70 0.42%
Vermont 306.7 305.4       1.30 0.43%
Maryland 2,608.3 2,597.0 11.30 0.44%
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-

-

ECONOMIC DEBT – MAJOR DIFFERENCES AMONG THE STATES  

-
-

Exhibit 6: States with the Highest Economic Debt  Levels
State Economic Debt to  

Personal Income
Alaska 46.0%

Hawaii 43.5%

Illinois 29.6%

Connecticut 29.6%

New Jersey 28.8%

Exhibit 7: States with the Lowest Economic Debt Levels
State Economic Debt to  

Personal Income
South Dakota 2.7%

Tennessee 2.7%

Nebraska 2.9%

Wisconsin 4.7%

Idaho 5.2%
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EXPENDITURE BURDEN – PERCENTAGE OF STATE ANNUAL EXPENDITURES THAT ARE FIXED

-

-

STATE OF THE STATES METHODOLOGY – QUANTITATIVE MEASURES OF STATE PERFORMANCE  

Exhibit 10: Quantative Measures of State Performance 
Credit Indicator Measurement Weighting
State Economic Competitiveness                                    12%

Laffer State Economic Competitiveness Ranking State Business Climate 12%
State Credit Metrics                                                           40%

Economic Debt to Personal Income Financial Condition 8%
FY 2013 General Fund Balance as a % of General Fund 
Expenditures

Financial Condition 8%

Exhibit 8: States with the Highest Expenditure Burdens
State Expenditure Burden
Nevada 43.2%
Ohio 36.4%

Illinois 30.3%

California 25.4%

Kentucky 24.7%

Exhibit 9: States with the Lowest Expenditure Burdens
State Expenditure Burden
North Dakota 5.1%
Vermont 6.8%

Nebraska 7.1%

Alaska 8.4%

Iowa 8.5%
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Debt per Capita Financial Condition 8%
Tax Revenue Growth Financial Condition 8%
Expenditure Burden Financial Condition 8%

Economic and Income Measures                                     40%
Real State GSP 5-year average growth Economic Activity 8%
Year-over-Year Employment Growth Economic Activity 8%
GSP per Capita Economic Activity 8%
Unemployment Rate Economic Activity 8%
Per Capita Income Income Level 8%

Housing Indicators                                                            8%
One-Year Home Price Change Housing 8%

TOTAL 100%

THE RESULTS – A WESTERN STORY

-

-

-

Exhibit 11: State Ranking Results

State Rank October ‘14 Rank April ‘14 Improvement / Decline 
in Rank

Alabama 41 36 -5
Alaska 39 27 -12
Arizona 13 12 -1
Arkansas 29 38 9
California 36 32 -4
Colorado 5 6 1
Connecticut 45 49 4
Delaware 27 35 8
Florida 7 7 0
Georgia 17 15 -2
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State Rank October ‘14 Rank April ‘14 Improvement / Decline 
in Rank

Hawaii 35 26 -9
Idaho 8 10 2
Illinois 50 46 -4
Indiana 11 25 14
Iowa 10 9 -1
Kansas 22 30 8
Kentucky 46 50 4
Louisiana 37 29 -8
Maine 40 43 3
Maryland 33 20 -13
Massachusetts 28 28 0
Michigan 19 33 14
Minnesota 18 16 -2
Mississippi 48 41 -7
Missouri 26 37 11
Montana 15 13 -2
Nebraska 6 8 2
Nevada 20 22 2
New Hampshire 30 31 1
New Jersey 49 45 -4
New Mexico 44 47 3
New York 47 42 -5
North Carolina 16 14 -2
North Dakota 1 1 0
Ohio 38 40 2
Oklahoma 9 11 2
Oregon 32 18 -14
Pennsylvania 43 44 1
Rhode Island 42 48 6
South Carolina 31 24 -7
South Dakota 4 2 -2
Tennessee 14 23 9
Texas 3 3 0
Utah 12 4 -8
Vermont 25 34 9
Virginia 34 21 -13
Washington 24 17 -7
West Virginia 23 39 16
Wisconsin 21 19 -2
Wyoming 2 5 3
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IMPROVING STATES

Exhibit 13: Improving States

State Rank  
Oct ‘14

Rank  
Apr ‘14

Improvement 
in Rank Reasons for Relative Rank Improvement

West Virginia 23 39 16 Employment and tax revenue growth
Michigan 19 33 14 Better state output and bolstered fund balances  
Indiana 11 25 14 Positive progress in reducing debt burden and improved housing prices 
Missouri 26 37 11 Positive progress in reducing debt burden and employment growth
Vermont 25 34 9
Tennessee 14 23 9 Employment and tax revenue growth
Arkansas 29 38 9 Growing state product and low debt
Delaware 27 35 8 Strong GF operations and higher wealth levels
Kansas 22 30 8 Lower employment and favorable business climate
Rhode Island 42 48 6 Tax revenue growth
Connecticut 45 49 4 Tax revenue growth
Kentucky 46 50 4 Tax revenue growth

Exhibit 12: Conning State of the States — October 2014



Municipal Credit Research-State of the States
OCTOBER 2014

PAGE 9CONNING  HARTFORD  NEW YORK  LONDON  COLOGNE  HONG KONG  +1 860.299.2000  CONNING.COM 

DECLINING STATES

Exhibit 14: Declining States

State Rank  
Oct ‘14

Rank  
Apr ‘14

Decline in 
Rank Reasons for Relative Rank Decline

Oregon 32 18 -14 Weak tax revenue growth and a higher expenditure burden 
Maryland 33 20 -13 Increased debt burden and slowing revenue growth
Virginia 34 21 -13 Increased debt burden and slow GSP growth
Alaska 39 27 -12 Declining employment and tax revenues plus slow GSP and revenue growth
Hawaii 35 26 -9 Increased debt burden and softening employment growth 
Utah 12 4 -8 Slower tax revenue growth high debt levels
Louisiana 37 29 -8 Slower tax revenue and home price growth
Washington 24 17 -7 Higher debt levels
South Carolina 31 24 -7 Higher debt levels and lower wealth levels
Mississippi 48 41 -7 Higher unemployment and lower wealth levels
New York 47 42 -5 Higher debt levels weak competitive position
Alabama 41 36 -5 Slow growth with low wealth levels
New Jersey 49 45 -4 Higher debt levels with weaker GF operations
Illinois 50 46 -4 Higher debt levels with weaker GF operations
California 36 32 -4 Slower tax revenue growth with a high unemployment rate

RECENT STATE PUBLISHED RATING CHANGES - IN LINE WITH OUR RANKINGS   

Exhibit 15: State Published Rating Changes

Credit Agency Action Date Prior Rating Rating Prior Outlook Outlook Reason
Conning Rank

April  
2014

October 
2013

NEW HAMP-
SHIRE S&P Outlook 

Lowered 4/21/2014 AA AA Stable Negative - 30 29

KANSAS Moody’s Downgrade 4/30/2014 Aa1 Aa2 Negative Stable Sluggish economic recovery 22 18

NEW 
JERSEY Fitch Downgrade 5/1/2014 AA- A+ Negative Negative imbalance 49 44

NEW 
JERSEY Moody’s Downgrade 5/13/2014 Aa3 A1 Negative Negative imbalance 49 44

NEW 
JERSEY S&P Outlook 

Lowered 6/2/2014 A+ A+ Stable Watch Negative imbalance 49 44

KENTUCKY Moody’s Outlook 
Improved 6/2/2014 Aa2 Aa2 Negative Stable 46 48

MAINE Moody’s Outlook 
Change 6/4/2014 Aa2 Aa2 Negative Stable Progress toward structural balance 40 40

NEW YORK Moody’s Upgrade 6/16/2014 Aa2 Aa1 Positive Stable -
ment 47 35
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MICHIGAN S&P Outlook 
Improved 6/17/2014 AA- AA- Positive Stable 19 31

CALIFORNIA Moody’s Upgrade 6/25/2014 A1 Aa3 Stable Stable 36 36

NEW YORK S&P Upgrade 7/23/2014 AA AA+ Positive Stable -
ment 47 35

PENNSYL-
VANIA Moody’s Downgrade 7/21/2014 Aa2 Aa3 Stable Stable revenues 43 43

ILLINIOS S&P Outlook 
Change 7/23/2014 A- A- Developing Negative progress on pension status 50 49

KANSAS S&P Downgrade 8/6/2014 AA+ AA Stable Negative Sluggish economic recovery, tax cuts without 
corresponding spending cuts 22 18

NEW 
JERSEY Fitch Downgrade 9/5/2014 A+ A Watch Negative Negative imbalance 49 44

NEW 
JERSEY S&P Downgrade 9/10/2014 A+ A Watch Negative Stable imbalance 49 44

PENNSYL-
VANIA Fitch Downgrade 9/23/2014 AA- AA Negative Stable - 43 43

PENNSYL-
VANIA S&P Downgrade 9/25/2014 AA- AA Negative Stable 43 43

CONNING’S MUNICIPAL CREDIT RESEARCH TEAM 
Conning manages more than $10 billion of municipal bonds held in client portfolios. Our dedicated 
municipal research team follows our existing holdings and makes recommendations for new 
purchases. 

Paul Mansour, Managing Director and Research Analyst, joined Conning in 2006. Previously, Mr. Mansour was 
employed by MBIA Corporation as a Managing Director of municipal credit analysis and by New York State Power 
Authority as a revenue analyst. Mr. Mansour is a graduate of Colgate University with a degree in Economics and 
earned an MBA from Pace University. He is a member of MAGNY and the Municipal Bond Club of New York.

Sharif Soussi, CFA, Associate and Research Analyst, joined Conning in 2007 in the Investment Accounting & Re-
porting group. Previously, he was employed by the United States Peace Corps. Mr. Soussi is a graduate of McGill 

the Barney School of Business.

Diane Diaz, Assistant Vice President, joined Conning in 2014.  Previously, Diane worked in several public sector 
positions. Diane is a graduate of the University of Pittsburgh and is a recent graduate of the University of Connecticut 
with a Masters in Public Administration. 

ABOUT CONNING
Conning (www.conning.com) is a leading 
investment management company for 
the global insurance industry, with more 
than $92 billion in assets under manage-
ment as of September 30, 2014 through 
Conning, Inc., Conning Asset Manage-
ment Limited, Cathay Conning Asset 
Management Limited, and Goodwin 
Capital Advisers, Inc. Conning’s unique 
combination of asset management, risk 
and capital management solutions and 
insurance research helps clients achieve 

business and investment strategies. 
Founded in 1912, Conning is focused 
on the future, providing clients with in-
novative solutions, leveraging its global 
capabilities, investment experience, and 
proprietary research. Conning is head-
quartered in Hartford, Connecticut, with 

Cologne, and Hong Kong.

© 2014 Conning, Inc. All Rights Reserved. This report is published by Conning and may not be reproduced or disseminated in any form without the express 

and cannot be held liable for any errors in or any reliance upon this information. Conning does not guarantee that this publication is complete. Opinions 
expressed herein are subject to change without notice. Past performance is no indication of future results. Conning is a portfolio company of the funds man-

This promotion has been approved by Conning  Asset Management Limited, which is Authorised and regulated by the Financial Conduct Authority (FCA # 189316). ©2014 Conning, Inc. All rights reserved. 
C11# 2773773 



Municipal Credit Research-State of the States
OCTOBER 2014

PAGE 11CONNING  HARTFORD  NEW YORK  LONDON  COLOGNE  HONG KONG  +1 860.299.2000  CONNING.COM 

Appendix A - DESCRIPTION OF INDICATORS

Laffer State Competitive Environment (12% weight)

-

Economic Debt to Personal Income (8% weight)
-

Economic Debt =               
 

FY13 General Fund Balance as a percentage of GF Expenditures (8% weight)
-

State and Local Debt to Personal Income (8% weight)

Tax Revenue Growth (8% weight)

Expenditure Burden (8% weight)
-

Gross State Product (GSP) Growth by State (8% weight)
-

Year-over-Year Employment Growth (8% weight)
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Unemployment Rate (8% weight)

Real Gross State Product (GSP) divided by population (8% weight)

Per Capita Income (8% weight)
-

One-Year change in Home Prices (8% weight)
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Appendix B - STATE RANKINGS BY CREDIT INDICATOR

Final 
Rank State

Raw 
score

Economic 
Debt to 
Personal 
Income

FY13 
General 
Fund Bal-

Expenditures
Debt Per 
Capita

Tax 
Revenue 
Growth  

Ex-
penditure 
Burden

1-yr GSP 
Growth

Unem-
ployment 
Rate            

YoY 
Employ-
ment 
Growth 

GSP per 
capita

Per Capita 
Income            

YoY Home 
Price Change 

41 Alabama 30.10 20 35 38 20 40 11 43 40 33 46 42 40
39 Alaska 29.36 18 50 1 35 50 4 50 38 50 1 9 48
13 Arizona 19.13 7 14 13 22 9 31 36 41 14 40 41 4
29 Arkansas 25.17 26 20 50 12 21 12 16 26 24 42 48 45
36 27.72 47 36 43 42 16 47 20 44 13 12 11 2
5 Colorado 12.53 22 21 10 9 5 26 6 15 9 17 15 7

45 Connecticut 33.83 44 47 40 50 1 45 39 33 48 4 1 49
27 Delaware 24.66 27 43 11 43 20 15 28 32 6 6 20 47
7 Florida 14.54 16 9 15 24 4 23 18 26 5 45 27 5

17 Georgia 21.12 9 25 39 26 7 20 25 50 10 36 40 6
35 Hawaii 27.54 36 49 14 48 17 41 22 6 31 19 18 42
8 Idaho 15.12 5 5 28 8 6 16 5 11 42 49 49 11

50 Illinois 37.36 48 48 49 44 43 48 40 36 38 16 16 29
11 Indiana 17.95 3 11 16 11 39 21 19 22 15 30 39 25
10 Iowa 17.02 25 6 8 4 41 5 12 9 30 20 23 36
22 Kansas 23.26 15 23 19 28 49 28 23 14 35 27 25 22
46 Kentucky 34.19 39 44 44 40 15 46 29 41 26 43 44 37
37 Louisiana 28.55 29 40 32 34 12 42 34 22 23 23 32 39
40 Maine 29.53 40 24 45 23 36 24 41 17 25 44 29 41
33 Maryland 27.27 34 28 29 37 11 25 49 29 44 10 6 27
28 Massachusetts 24.88 28 41 35 49 18 32 30 22 20 5 2 17
19 Michigan 21.93 12 34 9 17 32 17 21 44 36 38 36 8
18 Minnesota 21.30 46 17 25 33 46 7 13 6 22 13 13 14
48 Mississippi 34.49 14 42 46 36 29 34 31 49 40 50 50 50
26 Missouri 24.59 24 10 27 15 33 29 44 26 18 34 33 32
15 Montana 20.76 43 27 7 5 35 22 10 11 17 41 37 23
6 Nebraska 13.73 35 3 4 1 8 3 11 2 41 14 21 24

20 Nevada 22.62 8 29 18 14 31 50 38 47 4 32 35 1
30 New 

Hampshire
25.22 32 26 33 19 34 19 42 8 46 22 8 28

49 New Jersey 34.66 45 46 48 47 27 39 37 33 49 8 3 33
44 New Mexico 32.86 37 45 20 31 25 37 32 36 39 39 43 44
47 New York 34.45 50 32 42 46 42 43 46 29 28 7 5 38
16 North Carolina 20.94 6 18 37 18 47 10 17 38 8 31 38 20
1 North Dakota 3.85 4 7 2 3 19 1 1 1 1 2 4 3

38 Ohio 28.97 23 39 21 27 44 49 26 21 47 28 30 21
9 Oklahoma 16.79 21 13 22 10 13 18 4 11 16 35 28 43

32 Oregon 26.43 42 12 30 39 37 44 14 43 7 11 31 9
43 Pennsylvania 30.74 33 31 47 29 28 38 47 22 34 25 19 35
42 Rhode Island 30.54 41 33 26 41 24 35 33 48 29 24 14 34
31 South 

Carolina
25.36 31 38 12 16 23 30 35 29 19 48 46 19

4 South Dakota 10.71 2 1 17 7 14 8 9 2 37 21 22 13
14 Tennessee 19.92 19 2 24 6 26 6 45 44 11 37 34 18
3 Texas 10.66 13 15 6 13 3 13 8 16 3 15 24 12

12 Utah 18.42 1 19 23 30 45 40 7 2 2 29 45 15
25 Vermont 23.51 49 30 34 21 10 2 24 5 45 33 17 30
34 Virginia 27.30 11 22 31 32 38 33 48 17 43 18 10 46
24 Washington 23.40 38 16 41 45 30 36 15 17 12 9 12 10
23 West Virginia 23.38 30 37 5 25 22 27 3 33 32 47 47 16
21 Wisconsin 23.22 17 4 36 38 48 14 27 17 21 26 26 31
2 Wyoming 8.90 10 8 3 2 2 9 2 10 27 3 7 26


